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The sole purpose of this report is to give present stock¬ 
holders information about their Corporation. This report 
is not a representation, prospectus or circular in respect 
of any stock of any corporation and is not transmitted 
in connection with any sale or offer to sell or buy any 
stock or security now or hereafter to be issued or with 
any preliminary negotiation for such sale. 
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TO THE STOCKHOLDERS: 

Your Directors submit herewith consolidated income and surplus ac¬ 
count for the year 1935, together with consolidated balance sheet as of 
December 31, 1935. The accounts have been examined by Messrs. Price, 
Waterhouse & Co., independent auditors, and their certificate is reproduced 
in this report. 

INCOME ACCOUNT 

The consolidated net profit of the Corporation and its subsidiaries, 
including foreign, amounted to $829,754.99, or $1.11 per share, after de¬ 
ducting full depreciation and leashold amortization of operating plant and 
equipment ($314,161.31); development, engineering and patent expenses 
($202,975.14) ; interest and discount on debentures and bank loans 
($115,409.97); dividends on subsidiary company preferred stocks not owned 
($41,193.38); and estimated income taxes ($109,114.95). In addition there 
have been written off or added to reserves, net maintenance and taxes on 
non-operating plants of $52,552.22, and additional provision of $25,000.00 
for contingencies. 

The year 1935 showed a continuation of the momentum started in 1934 
with substantial improvement in orders received, shipments and operating 
results. 

The net profit indicated above compares favorably with the correspond¬ 
ing amount of $465,829.33 or $.62 per share for the year 1934. 

Our stockholders will be interested to learn that the various general 
taxes paid or provided for, applicable to our domestic companies, exclusive 
of income tax, during the year 1935 was equivalent to 11 cents per share 
on the stock outstanding. 

BALANCE SHEET 

At the close of 1935, current assets were $6,473,199.40 as compared 
with $5,747,713.25 at the close of 1934, and current liabilities were 
$1,059,335.00 as compared with $2,198,199.44, an increase of $1,864,350.59 
in net current assets during the year. 

As of April 1, 1935, as referred to in our last annual report, your 
Company sold an issue of $2,000,000.00 principal amount of ten year 
debentures due serially commencing April 1, 1936, and simultaneously re¬ 
tired bank loans amounting to $1,550,000.00. The balance, less discount and 
expenses in connection therewith, was added to working capital. In accord¬ 
ance with the regulations issued in connection with the Securities and Ex¬ 
change Acts of 1933 and 1934, these securities were registered with the 
Securities and Exchange Commission and the common stock outstanding 
was permanently listed on the New York Stock Exchange. The first install¬ 
ment of the debentures amounting to $150,000.00 is due April 1, 1936, and 
provision has been made for payment. 

As exchange conditions are not yet advantageous, the Franc loan made 
by our French company in 1934 has been renewed from time to time and is 
secured by a cash deposit of the original amount realized. 

Inventories have been carefully compiled and are conservatively stated, 
being priced at the lower of cost or market. In accordance with the Com¬ 
pany’s usual practice, the inventory values do not include unabsorbed 
burden, the aggregate amount of which ($170,014.83) has been written 
off to current operations. All inter-Company profit has been eliminated. 
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Furthermore, there has been deducted from the total inventory, an accu¬ 
mulated reserve of $259,268.68 to cover possible future inventory con¬ 
tingencies. 

Towards the end of the year negotiations were opened, looking to your 
Company entering into a joint arrangement with another office equipment 
company for the acquisition and operation of a well-established foreign 
business which would supplement our present operations and provide us 
with additional facilities and markets abroad. Pending the completion of 
the transaction, which we expect within the near future, the advances here¬ 
tofore made in this connection are carried in the balance sheet under the 
head of “Investments and Advances” in the amount of $356,910.00. 

EARNED SURPLUS 

The net increase herein during the year amounted to $409,447.30 after 
deducting three dividends of $.15 each per share and an adjustment of 
$84,466.39 in respect to merchandise of American and British origin in¬ 
cluded in the inventory of our German subsidiary, in order to reduce such 
inventory to a proper exchange basis. 

CAPITAL SURPLUS 

As will be seen in the attached accounts, there has been no change in 
this account during the year. 

MINORITY INTEREST IN CAPITAL STOCKS OF SUBSIDIARY 

COMPANIES 

During the year under review, the liability in this respect was reduced 
from $583,350.00 to $516,295.00, a reduction of $67,055.00, through the 
acquisition of 647 shares of Speedaumat Manufacturing Company preferred 
stock and 250 shares of Addressograph-Multigraph of Canada preferred 
stock at a total cost of $57,350.00. The difference of $9,705.00 was credited 
to Goodwill account. 

FOREIGN 

Notwithstanding the temporary difficulties due to import restrictions, 
exchange embargoes, controls and other similar factors, our foreign sub¬ 
sidiaries, dealers and agents continued to secure a larger volume of busi¬ 
ness than in previous years, in practically all countries. This resulted in 
an improvement in the earnings of our foreign division, particularly our 
British company, which made an all-time record both in volume of ship¬ 
ments and in profits. 

ENGINEERING, NEW PRODUCTS, PATENTS AND 
TRADE MARKS 

In order that your Company might keep pace with the constantly ex¬ 
panding markets for its products and the broadening demand due to the 
introduction of new and improved applications and uses, the program of 
development of new products has been constantly and vigorously pursued 
during the year under review. 

The outstanding accomplishments included the development of a high 
speed upper and lower case keyboard embossing machine and Multigraph 
and Multilith machines of larger printing capacity than the present models. 
These new products have already been placed on the market and have ful¬ 
filled anticipations. A new portable, low-priced, motor-operated Addresso- 
graph has been developed and will be on the market during the next sixty 
days. The market for this machine is practically unlimited and it is ex¬ 
pected to be one of the largest sellers in our line. Additionally, numerous 
attachments and supply accessories were developed and placed on the 
market, including a low-priced Duplex Multilith plate which will broaden 
the utility of the Multilith process, and further improvements were made 
in current models and supplies. 
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The Company’s fixed policy of protecting its products patent-wise both 
in the United States and in foreign countries, including the obtaining of 
patents and trade marks for new products brought out during the year, 
was continued in full force. 

The progress in engineering, development and patent protection cannot 
be over estimated, and this policy will of course be continued. 

FACTORY 

New and improved machine tool equipment added during the year, 
standardization of new products and simplification in design, together with 
extension of plant facilities and larger scale production, has resulted in 
greatly increasing the efficiency of our manufacturing methods and pro¬ 
cedure, in reduction of factory overhead expense, as well as in more expedi¬ 
tious deliveries to our customers. Carrying out this program has also re¬ 
sulted in steadier employment for our factory organization, and we are 
now in a position to handle a material increase in the volume of business 
being received without further important additions on capital account. 

SALES AND SALES ORGANIZATION 

Equipment orders received from customers in the United States and 
Canada showed increases of 22% over 1934, 102% over 1933, and 93% 
over 1932. A further gratifying feature of the business received during 
the year was the broad distribution over practically every type of busi¬ 
ness and territory. 

Outstanding progress was made in the development and coverage of 
new markets, new applications and new uses for our products. Further¬ 
more, the definite trend in the broad replacement market which started 
in the latter part of 1934 has considerably accelerated since and is pro¬ 
viding a substantial outlet for our products. 

Our field organization has never been in a more advantageous position, 
due not only to the increased earnings enjoyed during the past year, but 
also to the possibilities for even greater earnings in the current and future 
years due to the new models previously mentioned, and the consequent 
availability of broader markets. Furthermore, the aggressive sales research, 
promotional and educational work which have proved so beneficial to the 
Company in the past are not only being carried on, but have been greatly 
improved and extended through surveys, conventions and sales schools, 
and it is expected that the program now underway of adding man power 
to our field organization will have a definitely improved effect on future 
sales and profits. 

The outlook for 1936 and succeeding years continues promising. For 
the first two months of 1936, shipments are ahead of the same period last 
year, and our back log of unfilled orders is running at higher levels than 
at any time during the past six years. Based on the present rate of opera¬ 
tions, the indications are that the first quarter of this year will show a 
satisfactory increase in net profits over the first quarter of last year. 
***** 

The Board of Directors wish to take advantage of this opportunity 
to express their appreciation and sincere thanks to all members of our 
manufacturing, engineering, sales and office divisions for their loyalty and 
cooperation. It is due in large part to the splendid efforts extended by the 
individual members of the organization that we are able to set forth the 
gratifying results referred to in this report. 

Respectfully submitted, 

„ t FRANK H. WOODS, Chairman, 

March 25, 1936. JOSEPH E. ROGERS, President. 




E 

E 

s 

0 

E 

& 

E 

0 

0 

E 

E 

E 

E 

E 

E 

E 

E 

E 

E 

E 

E 

§ 

E 

E 

E 

E 

E 

E 

E 

E 

E 

E 

E 

J 








Addressograph-Mult 

(A DELAWARE C 

and Subsidiar 

CONSOLIDATED BALANCE ! 


Current Assets: (Note 2) 

Cash in banks and on hand_ 

Accounts and notes receivable (Note 1) : 
Customers’ trade accounts and notes__. 

Customers’ installment accounts- 

Miscellaneous _ 


ASSETS 


$1,901,007.36 

492,965.12 

11,570.99 


$1,060,060.37 


$2,405,543.47 

Less—Reserves_ 119,847.66 

Sales agents’ accounts for merchandise_ 

Inventories, certified by responsible officials as to quantities 
and saleable condition, priced at the lower of cost or 
market, less reserves_ 


2,285,695.81 

470,485.83 

2,656,957.39 $ 6,473,199.40 


Investments and Advances: 


Advances to sales agents and salesmen, other than accounts 

for merchandise_ 

Less—Reserve_- 

Sales agents’ and employees’ accounts and loans (partly 

secured)—less reserve__ 

Cash surrender value of life insurance policies- 

Miscellaneous securities, at cost ($15,148.33 pledged as 
security for a lease)- 


$ 464,425.41 

221,076.71 $ 243,348.70 

67,873.31 

132,650.70 

15,264.97 


Payment on account and deposit in connection with the 
acquisition of the capital stocks of foreign companies 

(entire acquisition and reorganization not completed)- 

Non-operating properties, reduced to approximate assessed 
values as at January 1, 1933, by authority of the Board 
of Directors_ 

Rental Machines, including parts- 

Less—Reserves for depreciation and revaluation- 


356,910.00 


548,318.93 1,364,366.61 

$ 936,002.09 

574,418.79 361,583.30 


Fixed Assets: 

Land, buildings, machinery and equipment, at cost-$5,015,657.74 

Less—Reserve for depreciation_ 2,469,653.25 $2,546,004.49 

Leasehold improvements, less amortization_ 141,125.84 2,687,130.33 


Intangible Assets: 

Patents (not segregated in the accounts), trade-marks, 
goodwill, etc., including $1,900,000 (net) based on 
management’s valuation at June 30, 1927, and valuations 
assigned to acquisitions from predecessor companies for 

capital stock, etc- 

Patents and other expenditures, less amortization- 

1 )EFERRED CHARGES: 

Prepaid insurance, stationery, etc- 

Debenture discount and expenses, less amortization- 


$2,664,018.52 

165,849.60 2,829,868.12 

I 

$ 140,403.37 

133,597.12 274,000.49 

$13,990,148.25 


NOTES: 

(1) Accounts receivable include $105,581.72 of receivables in Italy and Brazil which are subject 

(2) Current assets of the Canadian, English and French subsidiary companies, included in the s 

verted to U. S. dollars at rates current at December 31, 1935. Current assets of the G 
$20,771.84, converted at the former par rate of exchange. Plant and equipment accounts o 
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.HEET-DECEMBER 31, 1935 


LIABILITIES 

Current Liabilities: (Note 2) 

Bank loan (3,000,000 French Francs) secured by cash 


deposit-$ 198,900.00 

Deduct—Cash deposit in dollars_ 192,061.45 $ 

Accounts payable___ 


Sales agents’ and salesmen’s credit balances_ 

Supply contract obligations_ 

Accrued taxes, interest, payroll and other expenses_ 

Accrued dividends on preferred stocks of subsidiary com¬ 
panies held by minority interest_ 

Minority interest purchase agreements_ 

Serial debentures due April 1, 1936_ 

Dividend declared payable January 10, 1936_ 

Provision for Federal and foreign income taxes_ 

Deferred Liabilities: 

Provision for Foreign income taxes payable in 1937_ $ 

Purchase money obligation_ 

Deferred Income —Unearned interest on instalment accounts 
Reserves: 


6,838.55 

227,745.30 

139,529.45 

101,372.87 

166,172.66 

9,085.58 

42,500.00 

150,000.00 

111,947.10 

104,143.49 $ 1,059,335.00 


57,069.68 

7,293.00 64,362.68 

11,856.25 


For insurance of machines and fixtures in the field_ $ 81,400.67 

For contingencies and foreign exchange_ 156,171.92 

Serial Debentures, maturing annually from April 1, 1936, 

to April 1, 1945, with interest from 3% to 5 %% _ $2,000,000.00 

Less—April 1, 1936, maturity included in current liabili¬ 
ties - 150,000.00 

Minority Interest in Capital Stocks of Subsidiary Com¬ 
panies, per statement attached_ 


Capital Stock and Surplus: 

Capital Stock: 

Authorized—1,000,000 shares of $10 par value 

Issued 760,213 shares_ 

Less—In Treasury, 13,900 shares_ 


Surplus: 

Capital surplus per previous accounts_$ 497,992.28 

Earned surplus, per statement attached_ 2,289,604.45 

Contingent Liabilities: 


$7,602,130.00 

139,000.00 

$7,463,130.00 

2,787,596.73 


237,572.59 


1,850,000.00 

516,295.00 


10,250,726.73 


Instalment accounts discounted by foreign 

subsidiary-$16,655.08 $13,990,148125 


to exchange restrictions. 

bove consolidated balance sheet, amounted to $1,405,287.95 and current liabilities to $396,621.77, con- 
erman subsidiary, subject to exchange restrictions, amounted to $268,744.55 and current liabilities to 
f all foreign subsidiaries were converted to U. S. dollars at former par rates of exchange. 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR 
ENDING DECEMBER 31, 1935 

Profit on Sales (less commissions and branch ex¬ 
penses, before deducting selling, advertising, gen¬ 
eral and administrative expenses, depreciation and 

other deductions shown below)- $3,107,613.59 

Deduct: 

Selling, advertising, general and administrative 

expenses_$1,486,708.55 

Engineering, laboratory, development, patent and 

royalty expense_ 202,975.14 

Depreciation and leasehold amortization- 314,161.31 2,003,845.00 

Operating income_ $1,103,768.59 

Add —Interest and discount earned and other mis¬ 
cellaneous income_ 69,256.92 

$1,173,025.51 

Deduct: 

Maintenance and taxes on non-operating proper¬ 
ties, less rental income_$ 52,552.22 

Provision for contingencies_ 25,000.00 

Dividends on preferred stocks held by minority 

interests_ 41,193.38 

Interest on debentures and amortiza¬ 
tion of discount and expense_$81,322.17 

Interest on bank loans, etc_ 34,087.80 115,409.97 234,155.57 

Net profit before provision for income taxes $ 938,869.94 

Deduct —Provision for Federal and foreign income 
taxes _ 109,114.95 

Net profit for the year_ $ 829,754.99 

NOTES: 

(1) Current expenditures in respect of United States patents are not capitalized but are 
charged to profit and loss as incurred. No provision is being made for amor¬ 
tization of patents (not segregated in the accounts) included in the amount of 
$2,664,018.52 shown on the attached consolidated balance sheet. Expenditures for 
foreign patents are being capitalized and amortized over the lives thereof. 

(2) Since the reduction of the book values of non-operating properties in 1933 to ap¬ 
proximate assessed values, no provision has been made for depreciation of such 
properties. 

(3) Profit and loss accounts of the foreign subsidiary companies were converted to U. S. 
dollars at former par rates of exchange, pursuant to the practice followed by the 
Company prior to 1935. Unrealized gains from the conversion of net current 
assets, etc., of subsidiary companies, at rates current at December 31, 1935, were 
credited to the reserve for foreign exchange. 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

CONSOLIDATED STATEMENT OF EARNED SURPLUS FOR THE YEAR 
ENDING DECEMBER 31, 1935 


Balance at January 1, 1935, per previous accounts 
Add: 

Profit for the year ending December 31, 1935, per 
statement of profit and loss_ 


Deduct: 

Adjustment of inventory of the German subsidiary 
company in respect of goods of United States 
and British manufacture, resulting from a 
change in the method of converting such inven¬ 
tory into German currency_$ 84,466.39 

Dividends paid or declared—45? per share_ 335,841.30 

Balance at December 31, 1935_ 


$1,880,157.15 


829,754.99 

$2,709,912.14 


420,307.69 


$2,289,604.45 
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Addressograph-Multigraph Corporation 
and Subsidiary Companies 

MINORITY INTEREST IN CAPITAL STOCKS OF SUBSIDIARY COMPANIES 
DECEMBER 31, 1935 

Set-O-Type Manufacturing Company: Shares Amount 

Class A stock, no-par value; non-cumulative dividend 
of $2.00 per annum guaranteed by Addressograph- 
Multigraph Corporation for the period from April 1, 

1934, to April 1,1941, inclusive. Stated value $30.00 

per share- 15,000 $450,000.00 

Speedaumat Manufacturing Company: 

Class A stock, no-par value; cumulative dividend of 
$3.50 per annum guaranteed by Addressograph Com¬ 
pany (wholly owned subsidiary of Addressograph- 
Multigraph Corporation); stated value $65.00 per 
share—subject to agreement by Addressograph Com¬ 
pany to purchase on demand by holders, 251 shares 
at $50.00 per share (stated after deducting 850 
shares under purchase agreement shown as current 

liability)- 251 16,315.00 

Addressograph-Multigraph, S. A.: 

Class B shares of Fr. 500 each; 6% non-cumulative 
dividends guaranteed by Addressograph-Multigraph \ 

Corporation _ 550 / 

Profit shares of Fr. 500 each; Fr. 30 non-cumulative > 49,980.00 

dividends guaranteed by Addressograph-Multigraph V 

Corporation_ 2,000 ' 

Total per consolidated balance sheet_ $516,295.00 


The present Corporate set-up is as follows: 

* Addressograph-Multigraph Corporation 
t Addressograph Company 
t Multigraph Company 
f Speedaumat Manufacturing Company 
t Set-O-Type Manufacturing Company 
t Addressograph-Multigraph of Canada, Limited, Toronto 
t Addressograph-Multigraph Limited, London, England 
t Addressograph-Multigraph G.m.b.H., Berlin, Germany 
t Addressograph-Multigraph S. A., Paris, France 

* Parent and Manufacturing: Unit in U. S. A. 
t Sales Distributing Units in U. S. A. 

X Manufacturing and Distributing Units in the foreign countries named 
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To the Board of Directors, 

Addressograph-Multigraph Corporation : 

We have made an examination of the consolidated balance sheet 
of Addressograph-Multigraph Corporation and its Subsidiary 
Companies as at December 31, 1935, and of the consolidated state¬ 
ments of profit and loss and earned surplus for the year 1935. In 
connection therewith, we examined or tested accounting records of 
the companies and other supporting evidence and obtained in¬ 
formation and explanations from officers and employees of the 
companies; we also made a general review of the accounting meth¬ 
ods and of the operating and income accounts for the year, but 
we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related statements of profit and loss 
and earned surplus, together with the notes thereon, fairly present, 
in accordance with accepted principles of accounting consistently 
maintained by the companies during the year under review, their 
position at December 31, 1935, and the results of their operations 
for the year. 

PRICE, WATERHOUSE & CO. 

March 25, 1936. 








4 



Aerial View of Addressograph-Multigraph Office Building and Plant 
at Cleveland, Ohio 
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